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Therefore, it Is an object of the present invention to provide a more 
efficient system and method for investing funds and more particularly, a more 
efficient system and method for delivering the advantages of an investment 
structure such as.an IMA. 
5 SUMMARY OF THE INVENTION 

The present invention attempts to overcome at least one of the problems 
of the prior art by providing a method of investing funds including the allocation 
of investment funds to asset manager programs wherein the distribution of total 
funds available for investment to a plurality of asset manager programs is 

10 effected by performing the method steps of performing a plurality of 
intermediate allocations through a network of allocations, the most subordinate 
allocations representing the allocation of funds to an asset manager program 
with all superior intermediate allocations effected external to any asset manager 
program, each intermediate allocation according with a pre-defined rule 

15 established to apportion funds according to an investor's preferred distribution 
of investment funds to particular assets or classes of assets said allocations 
forming a network, of allocations with intermediate allocations receiving an 
apportionment of funds from a superior allocation and apportioning funds to a 
subordinate allocation said method step of allocating funds to subordinate 

20 allocation being repeated until, all available funds are allocated to a most 
subordinate allocation representing an asset manager program. 

Usually, professional asset managers provide investment programs that 
specialise In a particular asset or class of assets and having received an 
allocation of funds, the asset manager operating the particular program is able 

25 to concentrate upon the task of managing the funds allocated to their program. 

The intermediate allocations form a network of allocations. In this 
network, an intermediate allocation receives an apportionment of funds from a 
superior allocation and apportions funds to a subordinate allocation, the most 
subordinate allocation (ie the allocation for which there are no further availabfe 

30 subordinate allocations) is an asset manager. Similarly, the most superior 
• allocation is an investor's total investment portfolio. 

Intermediate allocations may be grouped to define categories of allocations with" 
the network of intermediate allocations forming a hierarchy of allocation 
. categories. An intermediate allocation receives an allocation of funds from a 
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superior allocation category and apportions funds to a subordinate allocation 
category. In this example, the most subordinate allocation category is 
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an asset manager and the most superfdr allocation category is an investor's 
total investment portfolio. 

In a preferred embodiment, the allocation categories are individually 
managed. This is particularly beneficial as the management of allocatibn 
5 categories does not require the skills and expertise of an asset manager. 
Accordingly, the cost of managing the allocation categories is substantially less 
than the cost that would be incurred if this task was performed by a skilled asset 
manager. 

In a particularly preferred embodiment, the method includes the step of 
10 receiving from asset managers to whom funds have been allocated, a valuation 
of the invested funds In each of the asset manager programs. Further, the 
method Includes the step of determining a value at each superior allocation, the 
value being determined from valuations at subordinate allocations. 

The valuation of intermediate allocations iriay occur sporadically, 
1 5 periodically or as a result of a. pre-defined trigger. For example, a valuation may 
be triggered as a result of the value of invested funds with a particular asset 
manager program exceeding a pre-defined value. 

Further, the valuations of the Intermediate allocations may be compared 
with the pre-defined allocation rules to determine the extent of variance with 
20 respect to those rules. In a particularly preferred embodiment, the method 
includes rules relating to the allowable variance of allocation valuations and the 
pre-defined rules regarding intermediate allocations. In the event that the 
allowable variance is exceeded, a warning is provided. 

Irrespective of the cause fqr considering a redistribution of invested funds, the 
25 method preferably includes the generation pf recommended actions for the 

distribution of investment funds in order to bring the distribution of funds into 

agreement with the pre-defined allocation rules again. Preferably, the 
. recommended actions include the provision of recommended buy and sell 

orders with respect to particular securities. In a particularly preferred 
30 embodiment the method includes the step of providing a simulated valuation of 

the intermediate allocations and the funds invested with individual asset 

manager * programs that would most likely result from executing the 

recommended actions. 
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Preferably, the method Is. supported by an automated administration 
process that significantly reduces the requirement for manual intervention with 
respect to the following administrative tasks: 

Application and account establishment 
5 ♦ Re-balancing the distribution of an investor's funds with individual 

asset manager programs as a result of updated valuations; 

Performance review of individual asset manager programs; and 
Asset manager program replacement 
Automating any aspect of the administration of the method of investing 
10 funds of the present invention assists in reducing the overall cost of operating 
such a method and enhances the attractiveness of Implementing the method for 
holders of relatively low value accounts. 

In another aspect, the present invention provides a method of managing 
invested funds where funds have been allocated to a plurality of asset manager 
15 programs through a network of intermediate allocations, the most subordinate 
allocations representing the allocation of funds to an asset manager program 
with all superior intermediate allocations effected external to any asset manager 
program, with each intermediate allocation according with a pre-defined rule, 
the method including the steps of; 
20 conducting a review of the value of funds held by the plurality of asset 

manager programs; 

calculating the intermediate allocations that would have led to the 
distribution of funds to individual asset manager programs according to the 
previously conducted review; 
25 comparing the calculated intermediate allocations with the pre-defined 

rules for same; and 

in the event that a pre-defined variance between the calculated 
intermediate allocation and the pre-defined rule for same is exceeded, 
calculating a new allocation of funds to asset managers in accordance with the 
30 pre-defined rules for intermediate allocations. 

In a preferred embodiment, the requirement to perform a new calculation 
of funds .distribution to asset managers is provided to a user as a warning that ; 
action is required to maintain the integrity of the pre-defined intermediate 
allocation rules. The new calculation of funds distribution may be presented to 
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a user for consideration and preferably, a farther calculation is performed to 
determine the options that are available to effect the new distribution of funds. 

In a particularly preferred embodiment, the step of selecting an option 
and effecting the transfer of fijnds between asset managers is automated. 
5 Conducting a review of the value of funds allocated to asset managers 

may be on a periodic basis or could be initiated by an event such as a 
. significant change to a stock market index. 

In another aspect, the present invention provides a funds investment 
system for investing funds by allocating those investment funds to a plurality of 
1 0 asset manager programs through a network of allocations, the most subordinate 
allocations representing the allocation of funds to an asset manager program 
with ail superior intermediate allocations effected external to any asset manager 
program; the system including: 

a data input means enabling an operator to enter data relating to pre- 
15 defined rules for a plurality of intermediate allocations of funds and an amount 
of investment funds available; 

a calculating means for determining the amount of funds to be allocated 
to each subordinate allocation said determination according to the pre-defined 
rule associated with each intermediate allocation; and 
20 a data output means for reporting the determined amount of funds to be 

allocated to the most subordinate allocations each representing asset manager 
programs. 

In a preferred embodiment, the data input means and the data output 
means is a personal computer connected to a data communications network the 

25 personal computer executing computer instruction code that enables an 
operator to enter pre-defined rules and receive a report of the distribution of 
funds to be effected to accord with those rules. In this embodiment, the 
personal computers are connected to a data communications network that is 
also connected to a central computer that acts as the calculating means. In this 

.30 embodiment, the central computer is sized to accommodate the computing 
" workload of performing calculations for a reasonably large number of accounts. 
However, in other embodiments, it. is not infeasible for a personal computing 
device to also act as the calculating means. In any embodiment, the data input, 
output and calculating means could include any one or more of the following: 
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a laptop personal computer; 
a notebook personal computer; 
a wireless laptop personal computer; 
a wireless notebook personal computer, 
5 a cell phone; or 

a cell phone having connection facilities to the data communications 
network. 

In a further aspect, the present invention provides a computer program 

embodied on a computer readable medium for allocating investment funds to a 
1 0 plurality of asset manager programs through a network of allocations, the most 

subordinate allocations representing the allocation of funds to an asset 

manager program with all superior intermediate allocations effected external to 

any asset manager program, wherein said computer program includes 

computer Instruction code for executing tasks including: . 
15 code for accepting data relating to pre-defined rules for a plurality of 

intermediate allocations and an amount of investment funds available; 

code for calculating the amount of funds to be allocated to each 

subordinate allocation said calculation according to the pre-defined rule 

associated with each intermediate allocation; and 
20 code for reporting the calculated amount of funds to be allocated to the 

most subordinate allocations representing asset manager programs. 

The code may result in computer instructions that are implemented 

integrally to a computer or over a network using separate software components. 

the code may also include components of existing software that effect functions 
25 in cooperation with dedicated code developed specifically for the present 

invention. 

In yet another aspect, the present invention provides in a data communications 
network including communication devices enabling communication between a 
user and a funds investment system, a method of investing funds with asset 
30 manager programs by distributing total funds available for investment to a 
plurality of asset manager, programs said distribution effected by performing the 
method. step of performing a plurality of Intermediate allocations through a 
network of allocations, the most subordinate allocations representing the 
allocation, of funds to an asset manager program with all superior intermediate 
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allocations effected external to any asset manager program, each intermediate 
allocation acpording with predefined roles supplied to the system by the user 
over the communications network and repeating the step of performing 
intermediate allocations until all available funds are allocated with asset 
5 manager programs. 

In yet another aspect, the present invention provides in a data 
communications network including communication devices enabling 
communication between a user and a funds investment system, a method of 
investing funds with asset manager programs by distributing total funds 

10 available for investment to a plurality of asset manager programs said 
distribution effected by performing the method step of performing a plurality of 
Intermediate allocations through a network of allocations, the most subordinate 
allocations representing the allocation of funds to an asset manager program 
with all superior intermediate allocations effected external to any asset manager 

15 program, each intermediate allocation according with predefined rules supplied 
to the system by the user over the communications network and repeating the 
step of performing intermediate allocations until all available funds are allocated 
with asset manager programs: 

wherein the method includes the step of receiving from asset managers, 

20 to whom funds have been allocated, a valuation of the invested funds in each of 
the asset manager programs and determining a value at each superior 
allocation, the value being determined from valuations at subordinate 
allocations. 

In a further aspect, the present invention provides a method of investing 
25 funds including the allocation of investment funds to asset manager programs 
wherein the distribution of total funds available for investment to a plurality of 
asset manager programs is effected by performing the method steps of 
performing a plurality of intermediate allocations through a network of 
allocations, the most subordinate allocations representing the allocation of 
30 funds to an asset manager program with all superior intermediate allocations 
effected external to any asset manager program, each intermediate allocation • 
according with a pre-defined % ruJe established to apportion funds according to an 
investor's preferred distribution of investment funds to particular assets or 
.classes of assets with intermediate allocations receiving an apportionment of 
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funds from a superior allocation and apportioning funds to a subordinate 
allocation said method step of allocating funds to subordinate allocations being 
repeated until all available funds are allocated to a most subordinate allocation 
representing an asset manager program, wherein the valuations of the 
5 intermediate allocations are compared with the predefined allocation rules 
subsequent to the initial allocation to determine the extent of variance with 
respect to those rules. 

Further benefits and. advantages with respect to the present invention 
become apparent in the following description of a preferred embodiment of the 
10 invention. 
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For the purposes of this specification, it should be noted that terminology 
differences exist across countries with respect to the term "asset manager 
which in some countries is referred to as a "money manager". Further, the 
phrase "Individually Managed Account" is sometimes referred to as a 
5 "Consultant Wrap" or "Separate Accounts". 

INDIVIDUALLY MANAGED ACCOUNT STRUCTURE 

With reference to Figure 1, an example arrangement of intermediate 
allocations Is detailed Wherein a percentage <b%) of an investor's portfolio is 
allocated to an Individually Managed Account (IMA) according to the present 
10 invention. 

Of the total available funds for Investment a pre-defined rule Is 
established at the IMA level setting out the investors preferred customisation of 
distribution of their funds. For example, at the IMA level of Figure 1, the total 
funds available for investment are allocated to three classes of asset, namely, 

1 5 Financial Services, Resources and Telecommunications. Although not indicated 
in Figure 1, the pre-defined rule at this level could require allocation of 20% of 
the investor's funds into the asset class of Rnancial Services and 50% and 30% 
respectively for the classes of Resources and Telecommunications. The 
.application of this pre-defined rule allows the Investor, to customise the 

20 allocation of their investment funds with respect to primary asset classes. 

The primary asset classes are identified as residing in tier 1 of the 
intermediate allocation tree. Each of the intermediate allocations represented by 
the .primary asset classes in Figure 1 also includes a pre-defined rule 
establishing the preferred allocation of funds in that asset class. For example, 

25 the asset class of Resources has further allocations of funds to Energy and 
Mining asset classes. Although not indicated in Figure 1, the pre-defined rule 
established for the Resources asset class may require allocation of 50% of 
funds to that class to each of the subordinate intermediate allocations of the 
Energy and Mining sub-classes. The Energy and Mining sub-classes are 

30 identified as residing at tier 2, 
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THE CLAIMS DEFINING THE INVENTION ARE AS FOLLOWS: 

1. A funds Investment system fbr.allocating investment funds to a network 
.of Intermediate allocations, the most subordinate allocations representing the 
allocation of funds to an asset manager program with alt superior intermediate 

5 allocations effected external to any asset manager program, the system 
including: 

a data input means enabling an operator to enter data relating to pre- 
defined rules for a plurality of Intermediate allocations of funds and an amount 
of investment funds available; 
10 a calculating means for determining the amount of funds to be allocated 

to each subordinate allocation said determination according to the predefined 
rule associated with each intermediate allocation; and 

a data output means for reporting the determined amount of funds to be 
allocated to the most subordinate allocations representing asset manager 
15 programs. 

2. A funds investment system according to daim 1 wherein the data input 
means enables an operator to enter data relating to the apportionment of funds 
according to an Investors preferred distribution of Investment funds to particular 
assets or classes of assets. 

20 3. A funds investment system according to claim 1 wherein the calculating 
means determines, the amount an intermediate allocation should receive from a 
superior allocation. 

4. A funds Investment system according to any claim 1 wherein the data 
output means displays the amount of funds allocated to an allocation category. 

25 5, A funds Investment system according to claim 1 wherein the calculating 
means receives a valuation from asset managers of the amount of funds 
invested in each of the asset manager programs and determines a value at 
each superior intermediate allocation ■ In the network of allocations from 
valuations at subordinate intermediate allocations. 

30 ■ 
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6. A funds investment system according to claim 5 wherein the calculating 
means determines a valuation of intermediate allocations in the network 
sporadically. 

7. A funds investment system according to claim 5 wherein the calculating * 
5 means determines a valuation of intermediate allocations In the network 

periodically. 

8. A funds investment system according to claim 5. wherein the calculating 
means determines a valuation of intermediate allocations in the network as a 
result of a predefined trigger. 

10 9. A funds investment system according to claim 8 wherein the predefined 
trigger is a value of funds reported from a particular asset manager program 
said value of funds exceeding a predetermined amount 

ip. A funds investment system according to claim 5 wherein the calculating 
means determines a valuation of each of the intermediate allocations and 
15 compares the determined valuations with the allocation amounts according to 
the predefined allocation rules said calculating means also determining the 
extent of variance between the determined valuations and the allocation 
amounts according to the predefined rules. 

1 1 . A funds investment system according, to claim 1 0 wherein the data output 
20 means reports a warning in the event that a calculated variance is exceeded. 

1 2. A funds investment system according to claim 1 0 whereupon determining 
that an allowable variance is exceeded, the calculating means determines 
recommended actions for the distribution of Investment funds In order to bring 
the distribution of funds into agreement with the predefined rules. 

25 -13. A funds investment system according to claim 12 wherein the . 
recommended actions * determined by the calculating .means includes the* 
provision of recommended buy and sell , orders with respect to particular 
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securities, said recommendations reported by the data output means to the 
user. 

14. A funds investment system according to either claim 1 2 wherein the data 
output means reports a valuation of the intermediate allocations and the funds 

5 that would be invested with individual asset manager programs in the event that 
the recommended actions were executed. 

1 5. A funds investment system for managing funds that have been allocated 
to a plurality of asset manager programs through a plurality of intermediate 
allocations, the most subordinate allocations representing the allocation of 

10 funds to an asset manager program with ail superior intermediate allocations 
effected external to any asset manager program, with each intermediate 
allocation of ftjnds according to a predefined nile, the system including: 

a receiving means for receiving data relating to the value of funds held by 
the plurality of asset manager programs; 

15 a calculating means for determining the value of intermediate allocations 

that would have led to the distribution of funds to individual asset manager 
programs according to the value data received; 

a comparison means for comparing the determined intermediate 
allocations with the predefined rules for same; and 

20 the calculating means determining a new allocation of funds to asset 

managers in accordance with the predefined rules for intermediate allocations in 
the event that a variance greater than a predetermined amount exists between 
the determined intermediate allocation and the predefined rules for same. 

1 6. A funds investment system according to claim 1 5 wherein the determined 
25 new allocation of funds distribution to asset managers is provided to a user by a 

data output means thus reporting the new distribution required to maintain the 
integrity of the pre-defined intermediate allocation rules. 

17. A funds investment system according to either claim 15 wherein a data . * 
input means is operated by the user to request a calculation to determine the 

30 options that are available to effect the new allocation of funds. 
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18. A funds investment system according to cfaim 17 wherein the selection 
of an option and effecting the transfer of funds between asset managers to 
accord with the new distribution is automated. 

19. A computer program embodied on a computer readable medium for 
5 allocating Investment funds to a plurality of asset manager programs through a 

network of intermediate allocations, the most subordinate allocations 
representing the allocation of funds to an asset manager program with all 
superior intermediate allocations effected external to any asset manager 
program, wherein said computer program includes computer instruction code 
10 for executing tasks Including: 

code for accepting data relating to predefined rules for a plurality of 
intermediate allocations and an amount of investment funds available; 

code for calculating the amount of funds to be allocated to each 
subordinate intermediate allocation said calculation according to the pre-defined 
1 5 rule associated with each intermediate allocation; and 

code for reporting the calculated amount of funds to be allocated to ihe 
most subordinate allocations representing an asset manager programs. 

20. A computer program according to claim 19 wherein the computer 
. program further includes computer instruction code for receiving an instruction 

20 from a user to effect a transfer of funds such that each asset manager has 
funds according to the predefined rules. 

21. A computer program according to claim 20 wherein the computer 
program further Includes computer instruction code for transferring funds 
to/from asset managers upon receipt of sard instruction. 

25 22. A computer program embodied oh a computer readable medium for 
managing funds that have, been allocated to a plurality of asset manager 
programs through a network of intermediate allocations, the most subordinate 
. . allocations representing the allocation of funds to an asset manager program 
with all superior intermediate allocations effected external to any asset manager 

30 program, and where each intermediate allocation accords with a pre-defined 
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rule wherein said computer program includes computer instruction code for 
executing tasks including: 

code for receiving data relating to the value of funds held by the plurality of 
asset manager programs; 
5 code for determining the intermediate allocations that would have led to 

the distribution of funds to individual asset manager programs according to the 
value data received; 

code for comparing the determined Intermediate allocations with the pre- 
defined rules for same and determining whether a variance greater than a 
10 predetermined amount exists between the determined intermediate allocation 
and the pre-defined rules for same; and 

code for calculating a new allocation of funds to asset managers In 
accordance with the predefined rules for intermediate allocations. 

23. A computer program according to claim 22 wherein the computer 
15 program further includes computer instruction code for reporting the calculated 

new allocation of funds. 

24. A computer program according to claim 23 wherein the computer 
program further includes computer instruction code for receiving an instruction 
from a user to effect a transfer of funds to each most subordinate allocation to 

20 accord with the calculated new allocation. 

25. A computer program according to claim 23 wherein the computer 
program further includes computer instruction code for transferring funds to 
accord with the new allocation. 

26. In a data communications network including communication devices 
25 enabling communication between a user and a funds investment system, a 

method of investing funds with asset manager programs by distributing total 
funds available for investment to a plurality of asset manager programs said 
distribution effected by performing the method step of performing a plurality of 
intermediate allocations through a network of allocations, the most subordinate 
30 allocations representing the allocation of funds to an asset manager program 
with all superior intermediate allocations effected external to any asset manager 
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program, each Intermediate allocation according with predefined rules supplied ; 
to the system by. the user over the communications network and repeating the 
step of performing intermediate allocations until all available funds are allocated 
with asset manager programs. 

.5 27. A method according to claim 26 wherein the communication devices 
used by the.user Include any one or more of the following: 

a laptop personal computer; 

a notebook personal computer; 

a wireless laptop personal computer, 
10 ; a wireless notebook personal computer; 

a cell phone; or 

a cell phone having connection facilities to the data communications 
network. 

28. A method according to claim 26 wherein the predefined rules for 
15 intermediate allocations are established to apportion funds according to an 

investor's preferred distribution of investment funds to particular assets or 
classes of assets. 

29. A method according to claim 26 wherein the intermediate iallocations 
form a network of allocations and an Intermediate allocation receives an 

20 apportionment of funds from a superior allocation and apportions funds to a 
subordinate allocation. 

30. In a data communications network including communication devices 
enabling communication between a user and a funds investment system, a 
method of Investing funds with asset manager programs by distributing total 

25 funds available for investment to a plurality of asset manager programs through 
a network of allocations, the most subordinate allocations representing the 
allocation of funds to an asset manager program with all superior intermediate 
allocations effected external to any asset manager program, said distribution 
effected by performing the method step of performing a plurality of intermediate 

30 allocations each intermediate allocation according with predefined rules 
supplied to the system by- the user over the communications network and 
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repeating the step of performing intermediate allocations until all available funds 
are allocated with asset manager programs: 

wherein the method includes the step of receiving from asset managers, to 
whom funds have been allocated, a valuation of the invested funds in each of 
5 the asset manager programs and determining a value at each superior 
intermediate allocation, the value being determined from valuations at 
subordinate allocations, 

31. A method according to claim 30 wherein the valuation of intermediate 
allocations occurs sporadically. 

10 32. A method according to claim 30 wherein the valuation of intermediate 
allocations occurs periodically. 

33. A method according to claim 30 wherein the valuation of intermediate 
allocations occurs as a result of a predefined trigger. 

34. A method according to claim 33 wherein the predefined trigger is a value 
15 of funds with an asset manager program exceeding a predetermined amount. 

35. A method according to claim 30 wherein the valuations of the 
. intermediate allocations may be compared with the predefined allocation rules 

to determine the extent of variance with respect to those rules. 

36. A method according to claim 30 wherein the method includes rules 
20 relating to the allowable variance of allocation valuations as compared with the 

predefined rules regarding intermediate allocations and in the event that the. 
allowable variance Is exceeded, a warning is provided. 

37. A method according to claim 36 wherein the allowable variance is 
exceeded and the method includes the generation of recommended actions for 

25 . the distribution of investment funds in order to bring the distribution of funds into 
agreement with the pre-defined allocation rules. 
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38. A method according to claim 37 wherein the recommended actions 
Include the provision of recommended buy and sell orders with respect to 
particular securities. 

39. A method according to either claim 37 wherein the method includes the 
5 step of providing a simulated valuation of the Intermediate allocations and the 

funds invested with individual asset manager programs that would most likely 
result from executing the recommended actions. ' 

40. In a data communications network Including communication devices 
enabling communication between a user and a funds investment system, a 

10 method of managing invested funds that have, been allocated to a plurality of 
asset manager programs through a network of intermediate allocations, the 
most subordinate allocations representing the allocation of funds to an asset 
manager program with all superior intermediate allocations effected external to 
any asset manager program, with each intermediate allocation according with a 
15 predefined rule communicated to the system by the user, the funds investment 
system performing the method steps of: 

obtaining data relating to the value of funds allocated to the. plurality of 
asset manager programs; 

calculating the intermediate allocations that would have led to the 
20 distribution of funds to individual asset manager programs, according to the 
value data obtained; 

comparing the calculated intermediate allocations wfth the pre-defined 
rules for same; and 

In the event that a predefined variance between the calculated 
25 intermediate allocation and the predefined rule for same is exceeded; 
calculating a new allocation of funds to asset managers in accordance with the 
pre-defined rules for intermediate allocations. 

41. A method according to claim 40 wherein the requirement to perform a 
new calculation of funds distribution to asset managers is communicated to the 

30 user as a warning that action is required to maintain the Integrity of the pre- 
defined Intermediate allocation rules. 
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42. A method according to claim 40 wherein the Hinds Investment system 
determines the options available to effect the new distribution of funds and 
communicates same to the user for consideration. 

43. A method according to claim 42 yvherein the user selects at least one of 
5 the available options and communicates the selection to the funds investment 

system, said funds investment system upon receiving said selection effecting 
transfer of funds to effect the new distribution of funds. 

44. A method of investing funds including the allocation of investment funds 
to asset manager programs wherein the distribution of total funds available for 

1 0 investment to a plurality of asset manager programs is effected by the method 
steps of performing a plurality of Intermediate allocations through a network of 
allocations, the most subordinate allocations representing the allocation of 
funds to an asset manager program with all superior intermediate allocations 
effected external to any asset manager program, each intermediate allocation 

1 5 according with a pre-defined rule established to apportion funds according to an 
investor's preferred distribution of investment funds to particular assets or 
classes of assets, the intermediate allocations receiving an apportionment of 
funds from a superior allocation and apportioning funds to subordinate 
allocations said method step of allocating funds to subordinate allocations being 

20 repeated until all available funds are allocated to a most subordinate allocation 
representing asset manager programs. 

45. A method according to claim 44 wherein the method includes the step of 
receiving from asset managers, to whom funds have been allocated, a valuation 
of the invested funds In each of the asset manager programs and determining a 

25 value at each superior allocation, the value being determined from valuations at 
subordinate allocations. 

46. A method according to claim 45 wherein the valuation of Intermediate 
allocations occurs sporadically. 

47. A method according to claim 45 wherein the valuation of intermediate 
30 allocations occurs periodically. 
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48. A method according to claim 45 wherein the valuation of Intermediate 
allocations occurs as a result of a pre-defined trigger. 

49. A method according to claim 48 wherein the predefined trigger is a value 
of funds with a particular asset manager program exceeding a predetermined 

5 amount 

50. A methbd of investing funds including the allocation of investment funds 
to asset manager programs wherein the distribution of total funds available for 
investment to. a plurality of asset manager programs is effected by performing 
the method steps of performing a plurality of intermediate allocations through a 

10 network of allocations, the most subordinate allocations representing the 
allocation of funds to an asset manager program with all superior intermediate 
allocations effected external to any asset manager program, each intermediate 
.allocation according with a pre-defined rule established to apportion funds 
according to an investor's preferred distribution of investment funds to particular 

15 assets or classes of assets with intermediate allocations receiving an 
apportionment of funds from a superior allocation and apportioning funds to a 
subordinate allocation said method step of allocating Hinds to subordinate 
allocations being repeated until all available funds are allocated to a most 
subordinate allocation . each most subordinate allocation representing an asset 

20 manager program, wherein the valuations of the intermediate allocations are 
compared with the predefined allocation rules subsequent to the initial allocation 
to determine the extent of variance with respect to those rules. 

51; A method according to claim 50 wherein the method Includes rules 
relating to the allowable variance of allocation valuations as compared with the 
25 predefined rules regarding intermediate allocations and in the event that the 
allowable variance is exceeded, a warning is provided. 

52. A method according to claim 51 wherein the allowable variance is 
exceeded and the method Includes the generation of recommended actions for 
• the distribution of investment funds in order to bring the distribution of funds Into 
30 agreement with the predefined allocation rules. * 
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53. A method according to claim 49 wherein the recommended actions 
include the provision of recommended buy and sell orders with respect to 
particular securities. 

54. A method according to claim 52 wherein the method includes the step of 
5 providing a simulated valuation of the intermediate allocations and the funds 

invested with individual asset manager programs that would most likely result 
from executing the recommended actions. 

55. A method of managing invested funds that have been allocated to a 
plurality of asset manager programs through a network of intermediate 

10 allocations, the most subordinate allocations representing the allocation of 
funds to an asset manager program with all superior intermediate allocations 
effected external to any asset manager program, with each intermediate 
allocation according with a predefined rule, the method including the steps ot 

conducting a review of the value of funds held by the plurality of asset 
15 manager programs; 

calculating the intermediate allocations that would have led to the 
distribution of funds to individual asset manager programs according to the 
previously conducted review; 

comparing the calculated intermediate allocations with the predefined 
20 rules for same; and 

in the event that a predetermined variance between the calculated 
intermediate allocation and the pre-defined rules for same is exceeded, 
calculating a new allocation of funds to asset managers in accordance with the 
predefined ailes for Intermediate allocations. 

25 56. A method according to claim 55 wherein the requirement to perform a 
new calculation of funds distribution to asset managers is provided to a user as 
a warning that action is. required to maintain the integrity of the predefined 
intermediate allocation rules. 

57. A method according to claim 55 wherein a calculation is performed to 
30 determine the options that are available to effect a new distribution of funds and 
said options are presented to a user for consideration. 
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58. A method according to claim 57 wherein the step of selecting an option 
and effecting the transfer of funds between asset managers is automated. 

59. A method of investing funds including the allocation of investment funds 
to asset manager programs wherein the distribution of total funds available for 

5 investment to a plurality of asset manager programs is effected by performing a - 
plurality of intermediate allocations wherein the intermediate allocations form a 
network of allocations, the most subordinate allocations representing the 
allocation of funds to an asset manager program with all superior Intermediate 
allocations effected external to any asset manager program, each intermediate 

10 allocation receiving an apportionment of funds from a superior allocation and 
apportioning funds to a subordinate allocation with each Intermediate allocation 
of funds according with a pre-defined rule that is established to apportion funds 
according to an investor's preferred distribution of investment funds to particular 
assets or classes of assets the most subordinate allocations representing the 

15 allocation of funds to an asset manager, the method including the step of 
effecting transfer of funds to asset manager programs In accordance with the 
predefined rules. 

60. A method of managing invested funds that have been allocated to a 
plurality of asset manager programs through a network of intermediate 

20 allocations, the most subordinate allocations representing the allocation of 
funds to an asset manager program with all superior intermediate allocations 
effected external to any asset manager program, with each intermediate 
allocation according with a predefined rule, the method including the steps of: 
conducting a review of the value of funds held by the plurality of asset 
25 manager programs; 

calculating the intermediate allocations that would have led to the 
distribution of funds to individual asset manager programs according to the 
previously conducted review; 

comparing the calculated intermediate allocations with the predefined 
30/ rules for same; and 

In the event that a predetermined variance between the calculated 
intermediate allocation and the pre-deftned rules for same is exceeded, 
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calculating a new allocation of funds to asset managers in accordance with the 
predefined rules for intermediate allocations and transferring funds to/from 
asset manager programs to accord the value of funds held with the 
predetermined rules. 

5 61. A Hinds investment system for managing funds that have been allocated 
to a plurality of asset manager programs through a network of intermediate 
allocations, the most subordinate allocations representing the allocation of 
funds to an asset manager, program with all superior Intermediate allocations 
effected external to any asset manager program, with each intermediate 
10 allocation according to a predefined rule, the system including: 

a receiving means for receiving data relating to the value of funds held by 
the plurality of asset manager programs; 

a calculating means for determining the intermediate allocations that 
would have led to the distribution of funds to individual asset manager programs 
15 according to the Value data received; 

a comparison means for comparing the determined intermediate 
allocations with the predefined rules for same; 

the calculating means determining a new allocation of funds to asset 
managers In accordance with the predefined rules for intermediate allocations in 
20 the event that a variance greater than a predetermined amount exists between 
the determined intermediate allocation and the predefined rules for same; and 

a funds transfer means for transferring funds to/from the asset manager 
programs to accord the value of funds held with the predefined rules. 

62. A computer program embodied on a computer readable medium for 
25 allocating investment funds to a plurality of asset manager programs throuigh a 
network of allocations, the most subordinate allocations representing the 
allocation of funds to an asset manager program with all superior intermediate 
allocations effected external to any asset manager program, wherein said 
computer program includes computer .instruction code for executing tasks 
30 including: 

code for accepting data relating to predefined rules for a plurality of 
intermediate allocations and an amount of investment funds available; 
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code for calculating the amount of funds to be allocated to each 
subordinate allocation said calculation according to the pre-defined rule 
associated with each intermediate allocation; 

code for reporting the calculated amount of funds to be allocated to the 
5 most subordinate allocations representing asset manager programs; 

code for receiving an instruction from a user to effect a transfer of funds 
such that each asset manager has funds according to the predefined rules; and 

code for transferring funds to/from asset managers upon receipt of said 
instruction. 

10 . 63. A computer program embodied on a computer readable medium for 
managing fUnds that, have been allocated to a plurality of asset manager 
programs through a network of intermediate allocations, the most subordinate 
allocations representing the allocation of funds to an asset manager program 
with all superior intermediate allocations effected external to any asset manager 
15 program, with each intermediate allocation according to a pre-defined rule 
wherein said computer program includes computer instruction code for 
executing tasks including: 

code for receiving data relating to the value of funds held by the plurality 
of asset manager programs; 
20 code for determining the intermediate allocations that would have led to 

the distribution of funds to individual asset manager programs according to the 
value data received; 

code for comparing the determined intermediate allocations with the pre- 
defined rules for same and determining whether a variance greater than a 
25 predetermined amount exists between the determined intermediate allocation 
and the pre-defined rules for same; 

code for calculating a new allocation of funds to asset managers in 
accordance with the predefined rules for intermediate allocations; 

code for reporting the calculated new allocation of funds to a user and for 
30 receiving an instruction from a user to effect a transfer of funds to each most 
subordinate allocation to accord with the calculated new allocation; and 
code for transferring funds to accord with the new allocation. 
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64. In a data communications network including . communication devices 
enabling communication between a user and a funds Investment system, a 
method of investing funds including the allocation of investment funds to asset 
manager programs by distribution of total funds available for Investment to a 

5 plurality of intermediate allocations wherein the intermediate allocations form a 
network of allocations, the most subordinate allocations represienting the 
allocation of funds to an asset manager program with all superior intermediate 
allocations effected external to any asset manager program, each intermediate 
allocation receiving an apportionment of Hinds from a superior allocation and 

10 apportioning funds to a subordinate allocation, with each intermediate allocation 
of funds according with predefined rules supplied to the system by the user over 
the communications network, the predefined rules established to apportion 
funds according to an investor's preferred distribution of investment funds to 
particular assets or classes of assets, the method including the step of effecting 

15 transfer of funds to asset manager programs in accordance with the predefined 
rules. 

65. In a data communications network including communication devices 
enabling communication between a user and a funds investment system, a 

. method of managing invested funds that have been allocated to a plurality of 
20 asset manager programs through a network of intermediate allocations, the 
most subordinate allocations representing the allocation of funds to an asset 
manager program with all superior intermediate allocations effected external to 
any asset manager program, with each intermediate allocation according with a 
predefined rule communicated to the system by the user, the funds investment 
25 system performing the method steps of: 

obtaining data relating to the value of funds allocated to the plurality of 
asset manager programs; 

calculating the intermediate allocations that would have led to the. 
distribution of funds to individual asset manager programs according to the 
30 value data obtained; 

comparing the calculated intermediate allocations with the predefined 
rules for same; and 



Amended Sheet 
IPEA/AU 



PCT/AU20Q4/000859 
Received 30 September 2005 

44 

in the event that a predefined variance between the calculated 
intermediate allocation and the predefined rule for same Is exceeded, 
calculating a new allocation of funds to asset managers in accordance with the 
pre-defined rules for intermediate allocations and transferring funds to/from 
5 asset manager programs to accord the value of the funds held with the 
predefined rules, 

66. A funds investment system according to claim 1 wherein the intermediate 
allocations are grouped to define categories of allocations said categories being 
individually managed by a computing means in operable communication with 

10 the calculating means such that the computing means receives data relating to 
the amount of funds allocated to each intermediate allocation and/or each 
allocation category. 

67. A computer program embodied on a computer readable medium 
according to claim 19 wherein intermediate allocations are grouped to define 

1 5 categories of allocations, the computer program including code for reporting the 
amount of funds allocated to each intermediate allocation and/or allocation 
category thus enabling the allocation categories to be individually managed. 

68. A method according to any one of claims 26, 44, 59 or .64 wherein 
20 intermediate allocations are grouped to define categories of allocations, the 

method Including the step of reporting the amount of funds allocated to each 
intermediate allocation and/or allocation category thus enabling the allocation 
. categories to be Individually managed. 

25 
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